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OATH OR AFFIRMATION

William Wigton swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Merrion Securities LLC as

of December 31 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

i/
Siature

Managing Director

Title

ANMMARIE COGLIATI

Commission 2371400
This report contains check all applicable boxes Notary Public State of New Jersey

Statement of Financial Condition

My cornmisSiOP3r05

I1 Statement of Income Loss
Statement of Changes in Financial Condition

I1 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

II Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

II An Oath or Affirmation

Xl copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions ofthisfihing see section 240.17a-5e3

Independent Auditors Report on Internal Accounting Control

Note to Financial Statements

Notary Public



OConnor Davies Munns Dobbins lip

ACCOUNTANTS AND CONSULTANTS

Independent Auditors Report

To the Members of

Merrion Securities LLC

We have audited the accompanying statement of financial condition of Merrion Securities LLC

the Company as of December 31 2009 and the related statements of income and members

equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes consideration of internal control over financial reporting as basis for

designing audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit also includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Merrion Securities LLC at December 31 2009 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the supplemental schedule is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplemental information required by rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

TAA%4 iL1
Paramus New Jersey

January 29 2010

Dorothy Krcift Center 15 Essex Road Paramus Newiersey 07652 201.712.9800 tel 201.712.0988 fax www.odmd.com



Merrion Securities LLC

Statement of Financial Condition

December 31 2009

ASSETS

Cash and cash equivalents 24636

Due from broker 1044290

Equity securities 270744

Due from affiliate 11600

Furniture equipment and leasehold improvements

net of accumulated depreciation and amortization of $170301 24046

Other assets 66854

L442170

LIABILITIES AND MEMBERS EQUITY

Accounts payable and accrued expenses 55422

Members equity 1386748

1442.170

See notes to financial statements



Merrion Securities LLC

Statement of Income and Members Equity

Year Ended December 31 2009

INCOME

Commissions 2052733

Net gain on principal transactions 301533

Interest and dividends net 20783

Other 543132

2918181

EXPENSES

Employee compensation benefits and related expenses 1674405

Commissions 206034

Clearing fees and floor brokerage 362435

Professional fees 105839

Rent 108000

Market data 187353

Depreciation and amortization 15567

Other operating expenses 164804

2824437

Net Income 93744

MEMBERS EQUITY

Beginning of year 1293004

End of year L386.748

See notes to financial statements



Merrion Securities LLC

Statement of Cash Flows

Year Ended December 31 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 93744

Adjustments to reconcile net income to net

cash from operating activities

Depreciation and amortization 15567

Changes in operating assets and liabilities

Securities owned 208504
Due to/from broker 69133

Due from affiliate 11600
Other assets 16733

Accounts payable and accrued expenses 33785

Net Cash from Operating Activities 58712

CASH FLOWS FROM IN VESTING ACTIVITIES

Purchases of property and equipment 7148

Net Change in Cash and Cash Equivalents 65860

CASH AND CASH EQUIVALENTS

Beginning of year 90496

End of year 24.636

See notes to financial statements



Merrion Securities LLC

Notes to Financial Statements

Organization

Merrion Securities LLC the Company limited liability company is broker-dealer

registered with the Securities Exchange Commission and is member of the Financial

Industry Regulatory Authority

All transactions are cleared through clearing broker on fully disclosed basis and

accordingly the Company does not carry securities accounts for customers or perform

custodial functions relating to their securities

Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingencies at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Cash Equivalents

The Company considers all highly liquid investments with maturity of three months or

less at the time of purchase to be cash equivalents

Securities Transactions

Proprietary securities transactions and related revenues and expenses are recorded on

trade-date basis

Fair Value Measurements

The Company follows Financial Accounting Standard Board FASB guidance on Fair

Value Measurements which defines fair value and establishes fair value hierarchy

organized into three levels based upon the input assumptions used in pricing assets

Level inputs have the highest reliability and are related to assets with unadjusted quoted

prices in active markets Level inputs relate to assets with other than quoted prices in

active markets which may include quoted prices for similar assets or liabilities or other

inputs which can be corroborated by observable market data Level inputs are

unobservable inputs and are used to the extent that observable inputs do not exist



Merrion Securities LLC

Notes to Financial Statements

Continued

Significant Accounting Policies Continued

Fair Value Measurements Continued

As of and for the year ended December 31 2009 all of the Companys investments held

and income on principal transactions were valued using Level inputs

Due from Broker

Amounts receivable and payable to the clearing broker are recorded net on the statement

of financial condition pursuant to master netting agreements

Commissions

Commissions and related clearing expenses are recorded on trade..date basis as

securities transactions occur

Furniture Equipment and Leasehold Improvements

Furniture equipment and leasehold improvements are stated at cost maintenance and

repairs are charged to operations Depreciation expense is calculated using the straight-

line method over the life of the respective assets Leasehold improvements are amortized

over the shorter of the lease term or the economic useful life of the improvements The

useful lives are as follows

Office equipment years

Furniture and fixtures years

Leasehold improvements years

In come Taxes

The Company is treated as partnership for federal and state income tax purposes and

accordingly does not record provision for income taxes because the individual members

report their share of the Companys income or loss in their income tax returns As

limited liability company the liability of the Companys members is limited to the

amount of the members interest



Merrion Securities LLC

Notes to Financial Statements

Continued

Significant Accounting Policies Continued

Accounting for Uncertainty in Income Taxes

At December 31 2009 management has determined that the Company had no uncertain

tax positions that would require financial statement recognition The Company is no

longer subject to U.S federal and state income tax audits for periods prior to 2006

Subsequent Events

Management has evaluated subsequent events for disclosure and/or recognition through
the date that the financial statements were available to be issued which date is January

29 2010

Regulatory Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC rule 15c3-1 which requires the maintenance of minimum net capital

and requires that the ratio of aggregate indebtedness to net capital both as defined shall

not exceed 15 to In addition the rule provides that equity capital may not be

withdrawn if the resulting net capital ratio would exceed 10 to At December 31 2009
the Company had net capital of approximately $1222000 which was approximately

$1122000 in excess of its minimum requirement of $100000

The Company is exempt from the provisions of Rule 5c3-3 under the Securities

Exchange Act of 1934 in that the Companys activities are limited to those set forth in the

conditions for exemption appearing in paragraph k2ii

Off Balance Sheet Risk and Concentration of Credit Risk

The Company is engaged in various brokerage activities with other counterparties

including customers and financial institutions In the normal course of business the

Company may be exposed to risk of loss in the event that the counterparty is unable to

fulfill its contracted obligations and the Company has to purchase or sell the securities

underlying the contract as loss substantial portion of the Companys assets are in

the custody of the clearing broker



Merrion Securities LLC

Notes to Financial Statements

Continued

Related Party Transactions

Commission revenue from members management and affiliates of the Company
amounted to approximately $443000 for 2009

During 2009 the Company leased office space from an affiliate on month-to-month

basis Total rent expense under the lease was $108000 for the year ended December 31
2009

Other income includes $540000 received from an affiliate for facilities and for

professional and administrative services

Major Customers

Commissions from three major customers represented approximately 51% of total

commission revenue for the year ended December 31 2009



SUPPLEMENTAL SCHEDULE

Computation for Determination of Reserve

Requirements and Information Relating to Possession

or Control Requirements for Brokers and Dealers

Pursuant to Rule 5c3-3

December 31 2009

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act

of 1934 in that the Companys activities are limited to those set forth in the conditions for

exemption appearing in paragraph k2ii of that rule

See accompanying independent auditors report



Merrion Securities LLC

Computation of Net Capital Pursuant to Rule 5c3-1 of

the Securities and Exchange Commission

December 31 2009

Members equity at December 31 2009 1386748

Deductions and/or charges

Non-allowable assets

Due from affiliate 11600

Furniture equipment and leasehold improvements net 24046

Other assets 66854

102500

Tentative Net Capital 1284248

Haircuts on securities

Trading and investment securities 40611
Undue concentration 21348

61959

Net Capital 1222289

Minimum capital requirements greater of 6-2/3% of

aggregate indebtedness or $100000 100000

Excess net capital 1122289

Aggregate indebtedness 55422

Ratio of aggregate indebtedness to net capital .05 to

There are no material differences between this computation of net

capital and the corresponding computation prepared by the

Company and included in its unaudited Part hA FOCUS Report

as of December 31 2009



Merrion Securities LLC

Report Of Independent Auditors On

Internal Accounting Control

Required By SEC Rule 17a-5

December 31 2009



OConnor Davies Munns Dobbins lip

ACCOUNTANTS AND CONSULTANTS

Independent Auditors Report On Internal

Control Structure Required By S.E.C Rule 17a-5

To the Members of

Merrion Securities LLC

In planning and performing our audit of the financial statements of Merrion Securities LLC the

Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting as basis for designing our audit procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we

do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 17a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 7a-

3a1l and for determining compliance with the exemptive provisions of rule 15c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities

under Section of Federal Reserve Regulation of the Board of

Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements

in conformity with generally accepted accounting principles Rule l7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Dorothy Kraff Center 15 Essex Rood Poramus New Jersey 07652 201.712.9800 tel 201.712.0988 fax www.odmd.com



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of

control deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of significant deficiencies in internal

control such that there is reasonable possibility that material misstatementof the companys
financials statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC the Financial

Industry Regulatory Authority and other regulatory agencies that rely on rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

Paramus New Jersey

January 29 2010



Merrion Securities LLC

Financial Statements and

Supplemental Schedule

Pursuant to Rule 7a-5 of the

Securities and Exchange Commission

December 31 2009



Merrion Securities LLC

Independent Accountants Report on

Applying Agreed-Upon Procedures

Related to

SIPC Assessment Reconciliation

December 31 2009

.JL
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ACCOUNTANTS AND CONSULTANTS

Independent Accountants Report on Applying

Agreed-Upon Procedures Related to

SIPC Assessment Reconciliation

To the Members of Merrion Securities LLC
210 Elmer Street

Westfield New Jersey 07090

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Transitional Assessment Reconciliation Form SIPC-7T to the

Securities Investor Protection Corporation SIPC for the year ended December 31 2009 which

were agreed to by Merrion Securities LLC and the Securities and Exchange Commission

Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating Merrion Securities LLC compliance with the applicable

instructions of the Transitional Assessment Reconciliation Form SIPC-7T Merrion Securities

LLC management is responsible for Merrion Securities LLCs compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this

report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement journals noting no differences

Compared the applicable amounts included in its audited Form X-17A-5 for the year

ended December 31 2009 as applicable with the amounts reported in Form SIPC-7T for

the nine months ended December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T noting

no differences

Dorothy Kraft Center 15 Essex Rood Paramus New Jersey 07652 201.712.9800 tel 201.712.0988 fax www.odmd.com



We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

Triii
January 29 2010

Paramus New Jersey

Dc/2009/ 3570 /SIPC report 12-31-09



SIPC-7T
SECURITIES IJVESTOR PROTECTION CORPORATION

805 15th St N.W Suite 800 Washiraton D.C 20005-2215

29-REV 12/09 202-31-8300

Transitional Assessment Reconciliation

Read arCtuty the rOtn .ctio ts in Wurktnv Lory betore ccnipietirg trH

TO BE FILED BY ALL SIPC MEMBERS WITH FiSCAL YEAR ENDINGS

Name of Memoet address Dsiqnato Esamirsrq A.thntty 1024 -co eqistrsncn 0r.1 rainS ohich lions to-ar unas ar

purposes he sudS raqurement at SEC Rule 75

8-44770 FINRA Dec-09

Merrion Securities LLC

210 Elmer Street

NJ 07090

cc

LU Dates

LU

LU

cc

It

SIP1
ci the

it OtIi0Pi doWn JO IC .PWIIIP COd

recuIres cnitectOn piOaSO nod any cot cition0 to

tormSsipa OrO Old rn ndtcata on the fain Sled

3746

1926

SIPC-7T

29-REv 1209

Name and talephonc numb Or or per son to contact

respecfrng 1105 form

Randolph Rogers 908 654-0033

General assessment rtcm 2e from page out nor less than 3150 mtnimum

ess pa ment made vith SlPC_E fled including .3150 parc crIb 200031C xnlude nteioOl

12/30/08 and 7/29109

Date Paid

Less prior overpayment apolred

Assessment balance due or overoavmcnti

interest computed on ate payment lsue instructions p1 for cicys at 20 per annunr

Total assessment and interest due or overoayment carned torwardl

PAiD WITH THIS FORM

Check enclosed payable to SPC
Total must be same as above

____________________________

Overpayment carried forward
____________________________

Subsidiaries Si and predecessors ncuded in tints form give name and 1934 Act registration number

1.820

1820

1820

The SPC member suhmrtting tOts form and the

person b.j ahonn it is executed represeitfer tirereh Merrion Securities LLC

tin- -if noiittoi Conrail -0

Dated nt-c day at February 20 10 chief Financial Officer

This form is the assessment payment is due 60 days after the enct of the fiscal year Retarn the Working Copy of this loin

for period of not tess that years the latest years in an easily accessible place

RosS parked Eecerved

Caf rulatnnS
_________________

Eocettruris

Disposrticn it eccer.rttnrns

Hevrewed

Docurnentatinin Firv/arh Cops



DETERMINATIQN OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining

net profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sate of variable annuities from the business of insurance from

investment advisory services rendered to registered investment companies or insurance

company separate accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bitls bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

retated to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or iridirectty to the securities business

See Instruction

Expense reimbursement

Amounts for the fiscal period

beginning April 2009

and ending December 31 2009

Eliminate cents

1777741

261344

1025

Total interest and dividend expense FOCUS Line 22/Part IA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income
______

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960 ______

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenue

2e General Assessment .0025

17077.00

17077

279446

1498295

3746

to page but not tess than

$150 minimum


